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THE LITTLE GUIDE TO PASSIVE INCOME will teach you in easy steps, how to start building

your own passive income stream of dividend paying assets. This simple and short guide will

provide you with plans for building a portfolio of dividend paying assets, what you have to

concider and what the most common pitfalls are, giving you a new way of building wealth.
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THE LITTLE GUIDE TO PASSIVE INCOMEHow to Work Less and Build WealthWith A

Moneymaking MachinebyHenry Andreassen© Copyright 2021 of Henry Andreassen – All

Rights Reserved. It is not legal to reproduce, duplicate or transmit any part of this document

either electronically or in printed format. Recording of this publication is strictly prohibited. 1st

Edition.This book is dedicated toMy loving family and my friends, my mentors and all you

people out there understanding your own limitations, with more intelligent questions than quick

answers.-o O o-Stick to the facts, never stop being curious, accept failure and never stop

learning or fighting for what is right. Respect and embrace the nature and all human

differences.Always smile and take the leap!ContentContentIntroductionPART 1: Get

StartedChapter One: The First StepsChapter Two: The Passive Income PortfolioPART II:

Dividend Paying AssetsChapter Three: The StocksChapter Four: REITsChapter Five: The

FundsChapter Six: The PitfallsChapter Seven: Your Ideal PortfolioPost-word/

conclusionRecommended readingAbout the authorIntroductionThe year 2020 went to an end,

still with the Covid-19 hanging over us all, it was the strangest year in a lifetime, and we are

entering 2021 hoping things will get better and more predictable. Things can only get better

now, right? So let’s get started!First of all I want to congratulate you with the purchase of this

book. By purchasing this book you have taken the first step towards your goal - financial

freedom. Following the recommendations in this book will help you invest with a better plan and

can give you better payoff in the long run, on your way to financial freedom.However your first

step is to actually read this book, so I recommend that you start immediately.When putting your

own money at risk it is important to do the right research and due diligence before deciding

where you should place your money, making sure you get the best bang for your buck, not just

right now but for years to come.What is financial freedom? There is some different definitions

out there, but for me it is fairly simple:“Financial freedom for me is to have all my regular

expenses paid by passive income, so that I can use my salary on what I want, not on what I

need. My salary will therefore in the future come from what I want to spend my time on, and

also how much time I want to spend on it.” (HHA)The main point is that our time on this earth is

limited. I want to spend it wisely so that I can spend that time on the things I care about; my

passions, my family, my hobbies and my friends. By making some good decisions before it’s

too late, I can achieve this without winning the lottery or ruin other people’s lives. I believe there

is no easy answer or easy solution, it is quite complex, but it can be summarized into one word

“compounding”.“Compound interest is the eighth wonder of the world. He who understands it,

earns it…he who doesn’t pays it.” Albert EinsteinThis book will not give you all the answers, but

I hope this book will give you some ideas and inspiration to start further research into

investments based on value and reinvested dividends. My goal is to inspire you to think and

change the rest of your life by being more financial responsible.If you are like I am, you have so

many questions that it feels overwhelming, sometimes paralyzing you from acting when a great

opportunity appears, discovering the opportunity too late after it has passed. Do not fear, you

are not alone – I can promise you that there are many like us, where the fear of the unknown

and the potential of losing all the money you have worked so hard for, results that you place

your savings in safe havens – resulting in zero or in the best case, a marginal gain.However by

using the strong force of compounding by investing in dividend paying assets, are much easier

than you think, and the trick is to find as safe investments as possible, paying a stable or

increasing dividend over time. In this purpose I will introduce the for many investors well-known

terms “Dividend Kings” and “Dividend Aristocrats”, and for adding more potential (yes, and also



risk) REITs, stocks and some funds.The goal is that your assets will pay you cash dividends,

either twice per year, every quarter or even every month. By reinvesting these cash dividends

back into your portfolio, you will be able to take advantage of the compounding interest these

investments will give you – and a stable, and hopefully increasing payouts for the rest of your

life. By having your regular expenses paid from your investments, you can secure your

retirement, make sure your children and eventually grandchildren will be better set in life. It’s

the best investment you will ever do, but it is of course not without risk, but the risk should be

acceptable if you do your research properly and always reinvest your dividends without

exceptions.The recommendations are for entertainment purposes only, and investing in the

stock market is considered to be of high risk. Any investments based on this advice in this book

is at your own risk, the author or publisher is not responsible for any direct or indirect loss as a

consequence by these investments.The conclusions drawn in this book is based on my own

experiences and research, however they may not be supported by traditional financial literature

or by financial experts.PART 1: Get StartedIf you are like me you have more questions than

answers in life, always seeking new and better answers, especially within personal finance,

investments and what to focus on for the future. This topic is not a high priority in the education

system, at least not in Scandinavia and northern Europe – and I bet not in the rest of the world

either. It is important to learn about personal finance and it is a topic that should be obligatory

in all schools, and as a minimum in elementary- and high schools, however unfortunately this is

not the case. We are left to educate ourselves, and by not providing a basic education on this

topic, this leaves a substantial room for errors and mistakes, forcing us to learn the hard way –

every loss is a hard learned and sometimes a quite expensive lesson.So I urge you to be

interested and learn as much as possible, if not for yourself – then for your family and children’s

future. I recommend reading up on investing, see some of my recommended reading, in the

“Recommended Reading” part of this book towards the end. There are of course almost

unlimited number of books and resources available, and do not expect that you will be an

expert after reading a few of these, however my recommendation is that you try to cover the

areas that you find interesting within investing and personal finance, always seeking more

knowledge about the subjects.What I have learned about the topic, I had to find out myself, and

by being quite interested in this topic, I learned the importance of keeping the expenses in

control and also how to invest my savings in the best way, so that the chance of that one day

avoiding being a slave of my hard earned salary, could be within reach. The result of this

interest in the topic is my portfolio, “My Dividend Machine” that will provide me with cash

payments for the rest of my life, making my financial situation so much better, when I decide to

retire. The second result is this short book - and I hope it will inspire you to do some changes

in your life and to start thinking of investments as something interesting, fun and also

necessary for you to have in mind, not just for your own sake, but for your family and your

future family.My parents were not very interested in personal finance or investments, however

they were highly educated within other areas such as medicine and academia. In college I took

a degree in marketing, management and real estate – but personal finance and investments

have always been a hobby for me. Most that I learned about this topic was from self-educating,

fueled by an interest and desire to be financial independent from my day job. It have resulted in

reading a lot of books, watching documentaries and reading a lot of financial news, but also

more obscure things as watching YouTube videos about the subject. But keep in mind that you

have to have a realistic approach and maintain a healthy degree of skepticism watching

YouTube videos, there are many good advice, but even more bad advice for building financial

freedom.Most important to know is that there is no shortcut to become rich! The exceptions are



of course if you win the lottery, inherit a lot of money or have spent your life building up a

company that you sell. Everywhere you will hear and read stories about investors making

$10M, $20M, $100M or even more on their investments, but they did not make this without

taking a huge risk, probably more risk than what it is worth to consider for us normal people.

Remember that most of them started where you are now, either with a normal job or even

without a job. There are a lot of ways you can get rich, many of them is by being a douchebag

and/or include different illegal activities, so let’s be honest and just realize it’s not worth being a

egoistic, and sociopathic a..hole to other people just to make money, because that money will

not make you happy, it will just add more problems to your life. Remember that what you give

others, you will receive tenfold back one day, and karma will get you - always. Remember “easy

come - easy go”.The goal here is to do this the correct way, by being smart, make intelligent

decisions, invest smart and still be a good, decent and honest person. Slow and steady will win

the race, so be interested, learn and absorb all good advice and ideas. Read books and

articles about the topic and theories, try to read minimum one book per month on the subject.

The internet are also full of useful information if you search for it, but again – have a realistic

approach and be very sceptic about the information you read, there are a lot of bad advice out

there.Depending when in the future you plan to start living off your portfolio, whether it is 15, 20

or 30 years from now will decide how much risk you should take when investing. A long

timespan equals higher risk, so investing money you’ll need 5 years from now is very different

from investing money you are planning to spend 30 years from now. The shorter the timespan,

the lower the risk you should take, investing your assets in safer assets that will have much

lower risk, but also significant lower potential to grow. We will get back to the timespan later in

this book and get a little more in depth of the subject.Robert Kiyosaki writes in his book “Rich

Dad – Poor Dad” how the mindset needs to be changed to understand how wealthy people

think about money. This change need to happen so that you don’t do the same mistakes as

most other people do. With a wealthy mindset you make more intelligent decisions, you buy

assets, not liabilities. For example if you buy a house to live in yourself, this will be a liability for

you, because you have a mortgage on the house and you have expenses maintaining the

house. A person with a wealthy mindset invests in a house and use it as an asset, which in

practical terms meaning renting the house out. The rent covers the mortgage as well as

maintenance on the house, the net amount will be a positive cash flow that can be used to buy

other assets. These assets will again give you a positive cash flow, which again can be

invested. This is a compounding effect.I highly recommend reading his book and for me this

was an eye opener regarding my view on investing and how I changed the view on assets. The

trick here is to invest in assets that actually is an asset to you, and a liability for others. You

want the cash flow going in your direction, not the other way around. I also recommend reading

the second book, Cashflow Quadrant, also by Robert Kiyosaki for more in depth reading on

this interesting theory.By building your knowledge about the subject, you can change your

perspective; you will make smarter financial decisions, and your focus should be towards

spending your money only on things that generate a positive cash flow.We know that multiple

flows of income is a necessity for building reliable cash flow and wealth over time, but we do

not want to put all our eggs in one basket. History is full of smart investors that struck gold on

one single or very few investments, however this is risking it all on a single card. For a safer

approach, I recommend spreading your risk on multiple assets. This will of course take longer

time, but it’s a more reliable way of building your wealth. The dividend paying portfolio is just a

part of this cash flow machine, you have to have more than one source of income, so place

your eggs in multiple baskets by creating multiple streams of passive income from different



income generating sources.Start your own research in the topic by reading books, articles and

also there are tons of interesting information on the internet – but again, be sceptic about what

you read, if something sounds too good to be true; It probably is exactly that and you should

avoid the “fantastic” investment that you were the only one that get to know about. Be critical to

what assets that you decide to invest in.Chapter One: The First Steps
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